
 

IN THE FACE OF THE MEASURES TAKEN BY 
THE GOVERNMENT OF LENIN MORENO

Once again the effects of exploitation and the concentration of wealth in Ecuador are falling on the 
people, territories and nature.

In response to pressure from the International Monetary Fund, and claiming an "environmental" 
justification, the government has eliminated fuel subsidies while continuing to promote the expansion 
of the oil, mining and agribusiness frontiers. 

In doing so, it is providing perverse subsidies guaranteeing impunity for companies that bear the 
gravest responsibility for climate change.

What else can it be but a subsidy when environmental controls on these companies are made “flexible” 
to allow them to deforest, to apply agrochemicals even from the air, and to monopolize huge amounts 
of fresh water for industrial processing and thereby convert estuaries and rivers into toxic waste 
dumps? Merely to have allowed the flaring of gas in Ecuador's oil fields for 25 years is equivalent to a 
subsidy of five trillion US dollars. 

What else can it be but a subsidy when public money is used for construction of roads for the 
deployment of police or military forces to defend private corporations that are provoking conflicts with 
affected peoples?

Although the austerity package the government has imposed on the people is presented as necessary to 
address the public deficit, the enormous privileges that mining companies enjoy remain untouched. 
These subsidies include, among others, holidays from income tax for 10 to 15 years, VAT refunds, 
exemptions from capital exit taxes, exemptions from windfall taxes, and the freedom to operate from 
tax havens.

For its part, the oil palm industry profits from preferential rates of credit as well as from exemptions 
from value-added tax on machinery and spare parts and from income tax for new investments in 
frontier areas. Palm oil exporters are excused from having to pay currency exit taxes. 

Dams and hydroelectric plants, meanwhile, enjoy subsidies in the form of free water taken away from 
communities who need it for consumption and food sovereignty. More such handouts are planned in 
order to facilitate the construction of a further 200 or so hydroelectric plants.



One new measure imposed by the government allows for the lowering and simplifying of the unified 
banana tax on the ground that to do so would energize the sector and generate employment. However, 
work in the sector is precarious and the production model is dependent on toxic inputs and imports of 
agricultural machinery. The effect would be to expand agribusiness while marginalizing the sustainable 
agri-food systems that feed 60 per cent of the Ecuadorian population, putting the country's food 
sovereignty at serious risk.

This whole model is based on increasing indebtedness in hopes of gaining new oil and mining 
royalties. For example, Ecuador has gone into debt with China in order to advance oil projects in the 
Yasuni, and with international financial institutions in order to get the wherewithal to pay outstanding 
external debt and arbitration awards. Such debts are paid by expanding exploitation of oil and minerals 
and by imposing austerity measures such as those now being undertaken by the government.

It is these subsidies that must be eliminated – the subsidies that deepen the damage done by 
extractivism and agribusiness activities, threaten the territories of indigenous peoples and peasants, and
violate the rights of humans and nature.

In no country where fuel subsidies for the people have been eliminated have fuel consumption and 
emission rates been reduced, or global warming been slowed. On the contrary, high energy consumers 
such as oil, mining and agribusiness companies have gained impunity.

Why not raise taxes on oil and mining companies instead? Why not require Chevron Texaco to pay its 
social and ecological debt, estimated at more than nine billion dollars?

By raising the price of fuels – and travel tickets – the government forgives the environmental crimes of 
the real polluters and shifts the responsibility for climate change onto ordinary people.

The violence seen in these last days, which expresses the legitimate reaction of the population to 
measures imposed on them by force, is merely a reflection of what is experienced in people's territories
with the arrival of extractive projects and agribusiness.

We demand the cessation of repressive and violent responses by the state to legitimate expressions of 
protest. We demand the repeal of the state of exception imposed by President Moreno.

We call on the international community and human rights protection agencies of the United Nations to 
designate a high-level commission to verify what is happening in our country, and to stop the violence 
that is being perpetrated by the government in order to impose its neoliberal package.

We demand that the expansion of the mining, oil and agribusiness frontier associated with these 
measures be halted.

We greet and thank the indigenous movement for its presence in the streets. Their struggles are and 
have been in defense of water, forests, seeds, nature. We are proud of those roots and the way they 
cement together our culture and our country.
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